Letter to the Editor

THERE IS AN ANGUS PREMIUM

In a media release dated June 30, I indicated 460 kg Angus feeder steers in forward store condition carrying the right genetics for growth and carcase quality were, at that time, fetching 235 cents/kg live while 210 cents was the best on general offer for non-marbling steers of similar age, weight and condition. This created the Angus premium of $125/steer.

As cattle producers following the markets would be well aware, these prices have been left behind as improved seasons, growing export markets and cattle shortages have pushed prices to near record levels. The Eastern Young Cattle Indicator (EYCI) hit 400 cents/kg dressed weight for the first time ever on July 18 and pushed even higher to 405.5 cents on July 20.

The figures quoted on June 30 would now be closer to 260 cents for Angus and 225 for non-marbling breeds.

The cattle prices in the June 30 media release have been challenged by another breed. This is puzzling as the non-marbling breeds’ prices have been taken directly from public information supplied by that breed through an informative weekly electronic newsletter.

With Angus bulls now comprising close to 50% of the British and European breed bulls sold at auction in Australia, Angus Australia takes this position of responsibility seriously and relies on facts to inform Australia’s beef cattle producers of opportunities to make sustainable profits from their enterprises. 

To make worthwhile comparisons, it is sometimes necessary to be at sales to evaluate quality, weight for age and condition. Our detractors have quoted spot rates for light cattle and anecdotal evidence for short and medium feeder steers.

We based our price quotations on the following:

1. Because of the dominance of Angus in the long fed sector, we are in regular contact with feedlots to monitor trends in pricing, specifications and performance. These feedlots are important customers of Australia’s Angus industry paying $240 million for 240,000 Angus steers each year.  Through these contacts and through information obtained from our 3000 seedstock and commercial members who are the recipients of the Angus premium, we have a strong understanding of prices on offer. We also have close relationships with the licenced Certified Australian Angus Beef processors who this year will process a record 60,000 Angus steers to produce CAAB for domestic and export markets..

2. The EYCI is now widely regarded as the most reliable pricing benchmark.  During the period June 17 to July 11 prices on close to 10,000 young cattle per day at 26 saleyards were used to create the daily EYCI that averaged 371 cents/kg (dressed weight) over that period or 200 cents/kg live based on 54% dressing percentage.

3. Historically prices for Angus feeder steers trend along the ECYI liveweight equivalent plus 35 cents.  During the review period when the EYCI averaged 200 cents/kg live, producers accepting anything less than 235 cents for their Angus feeder steers were not maximizing pricing opportunities. In fact, forward contracts for Angus steers are often based on EYCI plus 35 cents. The 35 cents Angus premium for a 460 kg steer is $161, well above the conservative $125 originally quoted.

4. For authoritative pricings for our comparisons we went to the informative ‘Hereford Marketing News’, a weekly electronic newsletter containing quotations by the nation’s two largest agents Elders and Landmark.  Over the period June 17 to July 11, the best offer for 380 to 500 kg Hereford steers in the ‘Hereford Marketing News’ was 215 cents ranging down to 190 cents and an average of 200 cents, exactly the same as the EYCI. 

5. Huge numbers of Angus steers never see a saleyard and in fact never pass through the traditional agency system. They are sold direct to backgrounders and feedlotters with prices based on genuine weighbridge weights.  Prices paid are not made public and the level of these undisclosed prices makes it easy to understand why the paddock selling system is the most profitable for Angus producers.     

I stand buy my original claim based on feeder steers over large numbers and not on small, difficult to compare feature pens at saleyards.           

Fortunately for the growing number of Australian beef cattle producers who choose to use performance recorded Angus genetics, the Angus premium is real. That’s why Angus comprise half the bulls sold at auctions of British and European breeds in Australia and one in every four calves registered in Australia to-day is an Angus.  
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